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The Bonorsble Gordan

Birector, Qffice of Defense MHobillization
Executive 0ffice Bullding

Washington, D. €.

Denr Gordon:

This is in response to your letter of 1s Jamuary 1Lust
conceruing the productilon of tungsten in Communist Chine.

Gur estimates of the Chinese production of tungsten
concentrates (68% W03), as indicated in Teble I stteched,
show & significant increasse since the coemnnist talegver in
1549, Their production of 232,100 metric tons i1 19%, howvever,
wee more nesrly equal to balf that of the rest of the world
than "30% more than the rest of the world” as suggested by
Mr. 1d. The estisated world production of 64,500 metric tons
in 1956 is eceounted for se follows: China -- 22,100 tons;
Stino-Soviet Bloe -~ J,500 tons; Free World -- 33,000 tons.

¥or several yoars after 1y all of China's tungsten
production was shipped o the US3R. In recent years, hHowsver,
incressing smounts bave been shipped to the Eurcpean Satellites,
woich received 103 to 154 of Chinese profuction 1z 1955. It bas
been reported that both China and the USSR heve recently made
offers to export tungstun to the Free World.

Limited information indisetes that the UBZR uses tungeten
for the same purposes as the US including high-opeed steels,
hot~work steels, cutting tocls, tungsten carbide for hard facing,
and cores for smmmor plercing shells. Assuming thet tha USSR uses
a8 much tunggten for these purpeses as the US, they weuld still
have 2 large swplus for stockpiling or for other epplications.
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We have no direet evidence that the Boviets are using as
much as 52% tungsten in alloys. They have, however, been
experimenting with high temperature alldys and 1t is poasible
that in this comnection they may have dsveloped = swecessful
high tungeten alloy. Ancther possible applicmtion, making use
of very high tungsten content, mey be in en alloy used in

STAT

I hope the above informstion will be helpful to ycu.

Sincerely,

ALLER ¥. DULLE3B
Diractor

Distribution:
Orig. and 1 - Addressee
- Director's office.
- DD/I
- DDCGI
- AD/RR
- Ch/E

- D/M

N NDD

ORR:D/M (21 Jenuary 1958)

APPROVED:

Deputy Director/ {ﬁltelligence

Approved For Release 2005/02/17 : CIR-RDP80B01676R001100090042-7
£OR OFFICIAL USE ONLY



HEN e T Py

Approved For Release 2005/02/17 : CIA-RDP80B01676R001100090042-7

TABLE I
Egstimated Production of Tungsten Concentrates, Ching, 1949-57

{68 percent Wo5)

Year Thousand Me:ric Tons
1ohg 5.0
1950 1.0
1951 11.8
1952 15.8
1953 17.b
1954 19.0
1955 20.5
1956 22.1
1957 23.7
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EXECUTIVE OFFICE OF THE PRESIDENT

OFFICE OF DEFENSE MOBILIZATION
WASHINGTON 25, D. C.

OFFICE OF THE DIRECTOR January 14, 1958

Dear Allen:

Today I had a conference with Mr. K.C. Li of the Wah
Chang Corporation, generally about tungsten. He made a proposal
to us respecting the upgrading of low-grade tungsten ores in the
Defense Production Act stockpile. I believe this is a matter of
little concern to you. However, Mr. Li told us that his informa-
tion is that since the communist takeover in China the production
of tungsten in that country has trebled and all of the production
goes into the Soviet Union. He pointed out that at this assumed
rate of production China alone now produces 30% more tungsten
than the rest of the world.

I am wondering whether you could give me your best judg-
ment as to whether such quantities of tungsten are going into the
Soviet Union and if so, what uses are being made of it.

Mr. Li told me of having read in a Soviet magazine a state-
ment that the Russian's developments in alloys permit them to use
as much as 52% tungsten whereas the maximum use we know of in

this country is about 10%.

Any information you can give me would be helpful as we
examine our current and future planning with respect to tungsten.

Simcerely, A~

pe . 'i'f‘"‘
Gordon Gray ’
Director

Honorable Allen W, Dulles

Director of Central Intelligence
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